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Answers to ESMA consultation paper

Among the responses provided, ESMA 57 ANSWERS
received 88 letters from French preparers
and their representative bodies.

p— .
® Preparers and their re-
presentative bodies

- Common template and same exact
wording without specifically answering
the detailed questions of the CP.

- Critical of the ESEF as a whole and
considered that the evaluation of the
need for a single electronic reporting
format performed by ESMA was not
adequate.

m Users and user re-presentative
bodies

W Service providers

Accounting bodies and auditors

® Regulators government bodies,
OAMs, standard setters

W Statistical bodies

m SMSG

ADDITIONAL DIRECT CONSULTATIONS OF LOCAL
REGULATORS WITH SELECTED FUTURE PREPARERS
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ESMA proposes new digital format for issuers’
financial reporting

Preparers must prepare their IFRS
financial  statements in the human
readable XHTML format, which can be
read by standard browsers without the
need for specialized tools.

IFRS consolidated financial statements
must be labelled using XBRL. The XBRL
data is embedded into the XHTML
document through Inline XBRL format.

The IFRS Foundation’s Taxonomy should
be used to transfer financial information
into structured data reporting of IFRS
financial statements.

ESMA will focus on developing detailed
technical rules, field test its proposed
solution and afterwards submit the
technical standard to the European
Commission for endorsement around
year-end 2017

Technical rules
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ESMA conclusions

Issuers must label the IFRS consolidated financial
statements using XBRL which is machine-readable. .
The XBRL data is embedded directly into the 'XBRL teChnO|Ogy

XHTML document through the Inline XBRL format.

XBRL data can be processed by software for analysis and thus becomes
machine-readable and ‘structured’.

e iXBRL maintains consistency between tagged information and the human
readable version.

 Companies may keep their presentation in the HTML format.

* ESMA may extend mandatory labelling of information using XBRL to other

parts of the annual financial report or to financial statements prepared under
third country GAAP at a later stage.

Inline XBRL helps to decouple the presentation (HTML) and the representation (XBRL)
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DATA
INPUT and TAGGING

EXTRACT

IXBRL as described

PDF format

XBRL report
format

HTML format

readable and
standardised
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ACTIF IMMOBILISE

Actif Exercice 2015 Exercice 2014
Amortissements
Brut Provisions Net Net
IMMOBILISATIONS INCORPORELLES 24062131 I 14 847 701 9214430 10908 425
= St Rt adaai 14847701 8117 118 10160 681
Avances et acomptes 1097 312 - 1097 312 T47 744
IMMOBILISATIONS CORPORELLES 16101 884 12862908 3238977 3561183
Installations techniques, matériel 542 926 454063 88863 119 457
et outillage industriels
Autres 15539525 12 408 844 3130681 3367 476
{ix:nonfraction name="ifrs-smes:IntangibleAssetsOtherThanGoodwill™
id="XWANDBE@B@483" scale="@" decimals="8" unitRef="EUR"
format="1xt:numcommadot™ contextRef="e2812'|>858</)x:nonfraction:
Non-current assets
Investment in associate 12 107,500 107,500
Property, plant and equipment 13 2,545 945 2,401,455 Tags
Intangible assets 14 850 2,550 Taxonomy
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Dual filing: PDF or HTML and XBRL

Human Human/Machine Machine

Office software XBRL software i g User’s software
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Single filing: Inline XBRL

Human Human/Machine Machine

Office software XBRL software i @ User’s software
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Embeded xbrl is XBRL

e |t should be valid XBRL

* Should be validated against filing rules
* Extension rules
* Tagging rules

* Should be validated against validation

rules
xbrl »

* Should be machine readable

“I just hope that ESMA endeavors to learn from the mistakes
of the US SEC, rather than repeating those same mistakes.
Inline XBRL is simply another layer on top of XBRL.

The information still needs to be represented correctly.”

Charles Hoffman
|
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ESMA conclusions

The IFRS Foundation’s Taxonomy should be used to
transfer financial information into structured data

for the electronic reporting of IFRS financial ":RS taxonomy

statements.

- |IFRS Taxonomy is the base taxonomy selected

- It is available and contains the information required by the norms
issued by IASB

- And the common practice elements
- With extension rules to be defined

- Extensions would be necessary to structure entity-specific elements
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Limits of the IFRS Taxonomy

v Defined in the IFRS taxonomy

] 4

'-"-'HS'-'L D"IE"TE:I HJEDHE STATEHEHJT ? Not defined in the IFRS taxonomy

iFlR nilox acyp! bhreamngrae-chas) KOs Jms 30, A4 Dec 11, A5 Jure 3, A5

W

Ravins Fi| 7,18 35 el 14,1
Lo of s v BT 112553) 15,281
B margin ? nm B111 0 B2
Marking and seling xpanses v 43E| LT I
Conaral and admeni s aIve X s v 1,38 [543 I12&0
Incame: fess| imaem e vsaniunes and 3e00aies v T i (13 I3
Froffi frem recnming operations ? i B | ) (11 i¥a
(e Dpara N NG M and s ? Fit i 1] |4l
Dpesting profk v 1319 8364 15
Co= of net francial dei ? 133 [l 1531
D ohes limancal, inoome: and aperes ? 33 [134) 12
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Extensions of US GAAP/ SEC taxonomy

Balance sheet 17 957 26 788 408 69

Income
32
statement
Revenues 1
71
172
6 466 6 160

Companies

12.2
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ESMA conclusions

ESMA will focus on developing the detailed
technical rules, field test its proposed solution and

afterwards submit the technical standard to the Detailed teChnical rU|eS

European Commission for endorsement around
year-end 2017.

- Reconcile data legibility and comparability with flexibility for preparers in their
presentation choices. The costs/benefits analysis will help define the possible
solutions.

- Define the level of harmonisation and standardisation needed for the
transformation of the financial information in structured format.

It is known that ‘extensibility’ and ‘comparability’ are mutually
exclusive objectives. Comparability requires a reference point

against which all other data relates.
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Questions to be answered for the final RTS

* Filing rules

* Input rules for issuers

* For example : currency, decimals, units,...
* Tagging rules

* Textblocks or detail tagging

* Complete tagging or incomplete tagging authorized
 Validation rules

» Validation rules for automatically checking the quality of data

* For example: Total assets=Total liabilities + Total equity, Income per share,...
* Extensions

» Several options are considered
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Extension options

- Limited number of reportable
elements. Information losses

Extensions are not allowed. Only
reportable elements of the IASB
official taxonomy are tagged.

Extensions are pre-defined by ESMA.
Preparers are not authorized to
create new ones.

+ extensions are strictly linked to
IFRS elements
- Extensive investments for ESMA

Preparers define their extensions
providing these are correctly

« linked » to reportable elements of
the taxonomy.

+ Less investment for ESMA
- Indicators remain specific.
- Control relevance of extensions

+ All data is tagged
- The standardization aim is lost

ALL extensions are defined by
preparers (similar to SEC filing).
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Other major subjects

* Consultation group

* In order to get different advices and views to help the smooth implementation of the
structured data reporting.

* Field tests

* Field tests will be carried out with the European preparers.
e This is required by the directive.
* The practicalities remain to be defined (scope, companies,...).

e Audit

* There are studies in progress about the quality of data.
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Conditions for success of the iXBRL reporting

* Use a strong reporting taxonomy

* Contains the validated IFRS defined elements that set the level of expected
comparability

* Includes all structures for controlling extensions in order to leave enough
flexibility

* Extensive validation rules to assure quality of reported XBRL data

e Two steps implementation

* Should not prevent the design of the full financial statements taxonomy at the

start so that all validation rules between primary statements and disclosures
can be anticipated.
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Conditions for success of the iXBRL reporting

* Develop market awareness

* Training
* Extensive training of all parts involved

* DATA QUALITY

* Make business professionals understand the necessary quality of data
* Ensure that software vendors propose solutions providing that quality of data

e Use full expertise from XBRL consortium
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